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09/11/2009 - U.S. EPA CD SA I ¢ F8 SA IS
interviewed | Danoerous Buildings, Gty of Detroit Departnent

of Building Safety and Engi neering (BS&

DETAI LS

On Septenber 11, 2009, U S. EPA CID SA I :d FBI SA
I  icrvievwed I Danoerous Buildings, Gty of
Detroit Department of Building Safety and Engineering (BS&E). | Wes
previously interviewed by the agents in Decenber of 2008. |Jjjjjijrrovi ded
the followi ng information:

According to N I 'ctired fromBS&E recently but is still
being paid by the city as Jjjji s using Jjjjj renaining |l eave. Since retiring
I has made nunerous visits to the BS&E offices several tines as a
consultant for | o is trying to build a restaurant in the
downtown area of the city. | lllVas known to collect contributions

fromcity contractors for | S carai gn.

On August 28, 2009, Deputy Director |l c2 ' ed BS&E i nspect or
I 2d asked j to inspect a site owned by | The
structure on the site was partially denolished structure for which no
denolition permt had been pulled. According to |l I 2s
directed to say that the materials found on site appeared to be from an
unfini shed construction job, and that the structure was to be deened an
emer gency denolition. | llwas sent back out to the site Septenber 4,

2009. M ca'led N 'ile f was out on the site but | vou! d
not tell il Wwho el se was present. [Jij ve!ieves [ heard I

voi ce in the background during this call. The structure in question has
some sort of historical designation and it is |Jjjjjiiicri nion that the
owner is trying to bypass the relevant regulations for this type of

bui I ding. il rrovided the agents with a copy of a correspondence from
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I :d an engineering report for the building in question. (See
Attached | Corr espondence)

I cdoes not normally work in the downtown area and according to |
does not have the expertise to be determining if a structure is in need
of an enmergency denolition. [ cormented that | ljves often the
BS&E i nspector called in to “create emergency denolitions.” | Bll once

commented to N that |

Il has attenpted to run a query of the BS&E system for all conmerci al
bui I di ngs for which Lakeshore Engi neering perforned asbestos abatenent
but needs additional tinme to do so. [Jjjjij agreed to provide the agents

with a copy of jjjij results when Jjjiji s able to run a query.

Detroit Mayor | asked for BS&E to denolish 100 hores. I

assi gned the asbestos abatenent for all 100 hones to LSE. EKS was
assi gned the asbestos surveying work for all of the hones as well.

I s the sol e BS&E enpl oyee responsible for witing the request for
proposal for the asbestos survey and abatement contracts, negotiates the
contract requirenents and is the decision nmaker on which firns are
awarded the contracts. | &l so assigns properties to the firnms once
the contracts are signed. JJjjij expl ained that all of the city funded
denolitions are of residential structures and not comrercial. The
comerci al buildings cost nore to denolish than the residences.

Recently a charter school purchased a conmercial building in order to
create a parking lot for the school. The City had a |lien or conveyance on
the property as il had the asbestos abated fromthe structure. The
property owner was billed $16,000 for the abatement by the city which had
never been paid. The owner of the building called il and asked that
a waiver be given for the $16, 000 owed. According to il federal funds
were used to pay for the abatenent. In order to be granted a waiver the
matter is supposed to be sent to the Gty Council for approval. I
gave ] 2 copy of an enmil between [Jjjjjand the owner of the building to
review and tells [Jjjjij to sign off on an agreenent between BS&E and the
owner which states that the city will not seek paynment for the asbestos
abatenent costs. |Jjij refused to sign the agreenent so | lldi d- This
agreenent was not sent to the City Council for approval.

According to |l M forner Director of the BS&E, knew that
I vorks for LSE. |l Was often seen at parties with the principals
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of LSE and is known to see parking spots at the LSE building during
downtown events. " red I friend I (o do work on
the outside of the LSE building. B | s 2 BS&E i nspector whose
Il vorks for LSE Little told il about | | nvol venent in LSE.

I haondles all of the HUD rel ated reporting for BS&E. |
was brought over to BS&E from Cobo Hall. | s the current

BS&E Director. | care fromthe City of Ann Arbor and seens to be

doing a good job. | | s I Assi stant Chief of the Buildings
Di vision for BS&E but al so works as the Assistant Chief of Denolitions.

B ves told by I 2 BSSE enpl oyee that since Jjjijdoes not
have a car ] hadE ¢'ive llto the denolition contractors which
have contracts with the city in order to solicit donations for

B B hos suspended il » the past for actions even though
Il ves only carrying out |l orders.

The current board up contractor for BS&E is EGH whom [jjjj characteri zed
as a good conpany. The bids were recently submtted for the next board up
contractor and EGH s bid was $55 a square foot while a | nority
owned conpany bid $24 a square foot. Wile staff questioned how the
conmpany coul d adequately do the work for such a | ow price the decision
was nmade by [ to award the contract to the | owest bidder. R
pointed this out as an exanple of how the bidding process is supposed to
work and how | i s neking the proper decisions.

The Statler Hotel was denolished after Adanop Denvolition caused enough
damage to the structure to warrant it being classified as an energency
dermolition. | W ecking denolished a Church’s restaurant under an
emer gency denolition order which [Jjjjij t hought was suspicious as well.

About 12 to 14 nonths ago Ferguson Enterprises Inc. (FEl) denvolished the
bui l dings at 3050 and 3080 E. Quter Drive in Detriot. These properties
were originally assigned to i under their denolition contract but
Il transferred the properties to FEI. FEl took the scrap steel fromthe
site but left several hundred yards of concrete and other debris on the
site. ] thought that BS&E may have gotten additional funds to clean up
the site fromHUD. [Jjjij al so heard that FEI caused damage to the
structures in order to create an energency denmolition order. During the
denmolition of the structures FElI caused debris to | and on the sidewal ks
and surrounding areas. i wes called in to clean up the debris from

the sidewal ks and public access areas. |33 conr! ai ned to Jj t hat
[l was sent out to the site to clean up the ness of a conpetitor and even
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worse that it was a structure that was originally assigned to i

company. [JJli] thinks that |l has been involved in pulling jobs from
one contractor to another.

I of the BS&E nmintains an Excel spreadsheet of all nonies paid
to each of the denolition contractors. | to' d ] that additional
nmoni es were assigned to the FEI contract

ATTACHVENT

DISNEN Cor r espondence

This document contains neither recommendations nor conclusions of the EPA.
It is the property of the EPA and is loaned to your agency;
it and its contents are not to be distributed outside your agency.

CID Form 3-01 (09/09) Page 4 of 4





